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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Illinois State University Foundation and subsidiaries as
of June 30, 2021 and 2020, and the changes in their net assets and their cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 5, 2021, on our consideration of Illinois State University Foundation and subsidiaries' internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters.  The purpose of that report is to
solely describe the scope of our testing of internal control over financial reporting and compliance
and  the  results  of  that  testing,  and  not  to  provide  an  opinion  on  the  effectiveness  of  Illinois  State
University Foundation and subsidiaries' internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Illinois State University Foundation and subsidiaries' internal control over
financial reporting and compliance.

Springfield, Illinois
October 5, 2021
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Program
Services

Management
and General Fundraising Total

Salaries and benefits 1,835,667$      1,187,647$      1,323,502$      4,346,816$
Student aid, scholarships and awards 7,183,079        -                      2,000               7,185,079
Contractual services 542,968           48,400             415,235           1,006,603
Bank and investment fees 28,725             32,009             -                      60,734
Computer 65,506             -                      -                      65,506
Conferences 91,766             3,254               7,594               102,614
Depreciation -                      446,595           -                      446,595
Equipment and facility expense 3,465,227        256,845           120,022           3,842,094
Insurance 42,355             34,323             8,402               85,080
Interest -                      77,304             -                      77,304
Memberships 70,988             5,165               13,362             89,515
Miscellaneous 269,943           -                      189,552           459,495
Professional fees 11,388             5,920               -                      17,308
Occupancy 32,584             40,982             32,632             106,198
Postage and printing 47,884             877                  156,967           205,728
Promotional expense 430,617           4,693               38,438             473,748
Supplies 443,123           99,166             -                      542,289
Telecommunications 9,487               6,491               8,621               24,599
Travel 65,831             -                      3,233               69,064

 $   14,637,138  $     2,249,671  $     2,319,560  $   19,206,369

ILLINOIS STATE UNIVERSITY FOUNDATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

For the year ended June 30, 2021
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Program
Services

Management
and General Fundraising Total

Salaries and benefits 1,478,877$      1,019,533$      1,332,519$      3,830,929$
Student aid, scholarships and awards 3,378,514        -                      1,920               3,380,434
Contractual services 239,253           48,045             410,789           698,087
Bank and investment fees 20,882             30,939             -                      51,821
Computer 141,427           -                      16,445             157,872
Conferences 155,767           2,793               10,789             169,349
Depreciation -                      441,729           -                      441,729
Equipment and facility expense 4,918,798        133,058           127,231           5,179,087
Insurance 42,972             196,360           -                      239,332
Interest -                      81,397             -                      81,397
Memberships 77,112             4,000               14,405             95,517
Miscellaneous 403,218           102,431           84,495             590,144
Professional fees 4,832               2,862               -                      7,694
Occupancy 57,317             96,493             44,404             198,214
Postage and printing 104,193           3,754               121,257           229,204
Promotional expense 687,592           9,397               157,044           854,033
Supplies 321,584           59,257             21,104             401,945
Telecommunications 4,231               11,863             6,428               22,522
Travel 660,745           814                  88,756             750,315

12,697,314$    2,244,725$      2,437,586$      17,379,625$

See accompanying Notes to Consolidated Financial Statements

ILLINOIS STATE UNIVERSITY FOUNDATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES - CONTINUED

For the year ended June 30, 2020
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 Î»¿´¬§ Ñ°°±®¬«²·¬·» çðéôîçè çïëôííê çêîôëðð çñíðñîðîï

Ý±³³±²º«²¼ Î»¿´ Û¬¿¬»

 Ñ°°±®¬«²·¬·»  íôìîçôïèë  ïôðëëôçíç  ïïôîðìôêéè êñîîñîðíí

ÝÚ Ð®·ª¿¬» Ý®»¼·¬ Ú«²¼  ìôêðëôíçï  îôéíéôîìí  éôìîêôèðí ëñîíñîðîé
 ¬± ïîñïðñîðíð
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ÐÛÎ ÍØßÎÛ ó Ý±²¬·²«»¼

 Ì¸» º±´´±©·²¹ ·²ª»¬³»²¬ ¿®» ¿´± ª¿´«»¼ ¿¬ ¬¸» Ú±«²¼¿¬·±²� °®±°±®¬·±²¿¬» ¸¿®» ±º ¬¸» ²»¬
¿»¬ ª¿´«» ±º ¬¸» »²¬·¬§ò  Ø±©»ª»®ô ¬¸»» º«²¼ ¿®» ´·¯«·¼ ¿²¼ ½¿² ¾» ®»¼»»³»¼ ©·¬¸ ¬¸»
®»¯«·®»¼ ²±¬·º·½¿¬·±² °»®·±¼ò

Ú¿·® Ê¿´«» Ë²º«²¼»¼ Î»¼»³°¬·±²

 Î»¼»³°¬·±²

Ò±¬·½»

Ý¿¬»¹±®§ îðîï îðîð Ý±³³·¬³»²¬ Ú®»¯«»²½§ Ð»®·±¼

ÍÍ¹ß ÍúÐ Ù´±¾¿´

Ô¿®¹»Ó·¼ Ý¿° Ò¿¬«®¿´

Î»±«®½» Ú«²¼ ü    ìôïîèôêèð  ü     íôíííôìêë  ü                ó Ü¿·´§ î ¼¿§

ÍÍ¹ß Ì«½µ»®³¿² ËÍ ÎÛ×Ì

×²¼»¨ ÒÔ ÏÐ         ó         êôëïïôîïé                     ó Ü¿·´§ î ¼¿§

Ø·¹¸ Ï«¿´·¬§ Þ±²¼ Ú«²¼     îëôíéìôèêè îîôêçîôèëî                     ó É»»µ´§ ë ¼¿§

Í¬®¿¬»¹·½ Í±´«¬·±² Ù´±¾¿´

Û¯«·¬§ Ú«²¼ èíôéçïôîçç éëôðïìôêêî                     ó Ó±²¬¸´§ ë ¼¿§

Í¬®¿¬»¹·½ Í±´«¬·±² Ý±®»

Î»¿´ Û¬¿¬» Ú«²¼ ëôëðëôðêë      íôèîïôëìë                     ó Ï«¿®¬»®´§ ïîð ¼¿§

Ù´±¾¿´ ß¾±´«¬» ß´°¸¿

Ý±³°¿²§ îðôïéðôîíç    ïèôîìïôééì                     ó Ï«¿®¬»®´§ êë ¼¿§

ÝÚ Ý®»¼·¬ Í»®·» çôììðôïêê éôéèëôïëé ó Ó±²¬¸´§ çð ¼¿§

ÍÍ¹ß ÍúÐ ëðð ×²¼»¨

Ò±²ó´»²¼·²¹ ÏÐ Í¬®¿¬ îôéêéôèèé         ó                     ó Ü¿·´§ ï ¼¿§

ÍÍ¹ß ËÍ ß¹¹®»¹¿¬» Þ±²¼

×²¼»¨ ÒÔ ÏÐ Í¬®¿¬ ïôïíèôðïè         ó                     ó Ü¿·´§ ï ¼¿§

ÝÚ ÎÛ×Ì Ð±®¬º±´·± êôïêèôéëé ó ó Ó±²¬¸´§ ë ¼¿§

ÝÚ Ý±²¬·²¹»²¬ ß»¬

Ð±®¬º±´·±ô ÔÔÝ èôêçðôéêé         ó                     ó É»»µ´§ ë ¼¿§

Ý¿°·¬¿´ Ð¿®¬²»® îððð ó ¿ ¼·ª»®·º·»¼ ½¿°·¬¿´ °®±¹®¿³ ·²ª»¬·²¹ ·² °®·ª¿¬» »¯«·¬§ ¿²¼
ª»²¬«®» ½¿°·¬¿´ ¾±¬¸ ·² ¼»ª»´±°»¼ ¿²¼ »³»®¹·²¹ ³¿®µ»¬ò

Ù´±¾¿´ Ü·¬®»»¼ ×²ª»¬±® ó ¿ ¼·ª»®» »¬ ±º ´·¯«·¼ ¬®¿¼·²¹ ¬®¿¬»¹·» ¿²¼ ·´´·¯«·¼ô ´±²¹»®ó
¬»®³ ´±½µó«° ¬®¿¬»¹·»ô ©¸·½¸ ·²ª»¬ °®·³¿®·´§ ·² °»®º±®³·²¹ ®»¬®«½¬«®»¼ ¼»¾¬ô ¬®»»¼
¼»¾¬ô ¼·¬®»»¼ ¼»¾¬ô �°»½·¿´ ·¬«¿¬·±²� ¿²¼ ³»¦¦¿²·²» ¼»¾¬ ·²ª»¬³»²¬ô ¿½®± ¬¸» ËòÍò
¿²¼ ¹´±¾¿´´§ò
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Û³»®¹·²¹ Ó¿®µ»¬ îðïí ó ´±²¹ó¬»®³ ½¿°·¬¿´ ¿°°®»½·¿¬·±² ¿²¼ «°»®·±® ®·µó¿¼¶«¬»¼ ²»¬
®»¬«®² ¬¸®±«¹¸ ¼·ª»®·º·»¼ °®·ª¿¬» ½¿°·¬¿´ ·²ª»¬³»²¬ ·²½´«¼·²¹ ¹®±©¬¸ »¯«·¬§ô ¾«§±«¬
¿²¼ ª»²¬«®» ½¿°·¬¿´ô º±½«»¼ ·² Ý¸·²¿ô Ô¿¬·² ß³»®·½¿ô ×²¼·¿ô Í±«¬¸»¿¬ ß·¿ô Í±«¬¸ Õ±®»¿ô
ßº®·½¿ ¿²¼ ±¬¸»® »´»½¬ »³»®¹·²¹ ³¿®µ»¬ ½±«²¬®·»ò

×²¬»®²¿¬·±²¿´ Ð®·ª¿¬» Û¯«·¬§ Ð¿®¬²»® ó ´±²¹ó¬»®³ ½¿°·¬¿´ ¿°°®»½·¿¬·±² ¿²¼ «°»®·±® ®·µó
¿¼¶«¬»¼ ²»¬ ®»¬«®² ¬¸®±«¹¸ ¼·ª»®·º·»¼ °®·ª¿¬» »¯«·¬§ ·²ª»¬³»²¬ò  Í¬®¿¬»¹·½ º±½« ¿®»¿
·²½´«¼» Û«®±°»¿² º±½«ô °®·ª¿¬» »¯«·¬§ »³°¸¿· ¿²¼ ¿ °®»º»®»²½» º±® ·²¼·¹»²±«
³¿²¿¹»®ò

ÍÍÙ Î»¿´¬§ Ñ°°±®¬«²·¬·» ó ·²ª»¬ ·² ª¿´«»ó¿¼¼»¼ô ¼·¬®»»¼ô ¿²¼ ±°°±®¬«²·¬·½ °®·ª¿¬»
®»¿´ »¬¿¬» º«²¼ ¬¸¿¬ ¬¿®¹»¬ ¿ ïíû ó ïëû ½±³°±«²¼»¼ ¿²²«¿´ ®»¬«®²ò

ÍÍÙ Ù´±¾¿´ Ð®·ª¿¬» Û¯«·¬§ Ú«²¼ ó ·²ª»¬ °®·³¿®·´§ ·² ¿ ¼·ª»®·º·»¼ °±®¬º±´·± ±º ½±³³±²
¬±½µ ¿²¼ »¯«·¬§ó´·²µ»¼ »½«®·¬·» ±º ½±³°¿²·» ·² ¬¸» ¹´±¾¿´ °«¾´·½ »¯«·¬§ ³¿®µ»¬ò

Ò¿¬«®¿´ Î»±«®½» Ð¿®¬²»® ó ´±²¹ó¬»®³ ½¿°·¬¿´ ¿°°®»½·¿¬·±² ¿²¼ «°»®·±® ®·µó¿¼¶«¬»¼ ²»¬
®»¬«®² ¬¸®±«¹¸ »¯«·¬§ ·²ª»¬³»²¬ ¿²¼ °®±°»®¬§ ¿½¯«··¬·±² ¬®¿¬»¹·»ò  Í¬®¿¬»¹·½ º±½«
¿®»¿ ·²½´«¼» »³°¸¿· ±² ²¿¬«®¿´ ¹¿ ¿²¼ ±·´ô °±©»® ¿²¼ ±¬¸»® ²¿¬«®¿´ ®»±«®½»
±°°±®¬«²·¬·»ò

Ð®·ª¿¬» Û¯«·¬§ Ð¿®¬²»® ó ´±²¹ó¬»®³ ½¿°·¬¿´ ¿°°®»½·¿¬·±² ¿²¼ «°»®·±® ®·µó¿¼¶«¬»¼ ²»¬
®»¬«®² ¬¸®±«¹¸ ¼·ª»®·º·»¼ °®·ª¿¬» »¯«·¬§ ·²ª»¬³»²¬ò

Ê»²¬«®» Ð¿®¬²»® ó ´±²¹ó¬»®³ ½¿°·¬¿´ ¿°°®»½·¿¬·±² ¿²¼ «°»®·±® ®·µó¿¼¶«¬»¼ ²»¬ ®»¬«®²
¬¸®±«¹¸ »¯«·¬§ ·²ª»¬³»²¬ò  Ð®·³¿®§ ¬®¿¬»¹·½ º±½« ¿®»¿ · ·²º±®³¿¬·±² ¬»½¸²±´±¹§ ©·¬¸
¿² »¿®´§ ¬¿¹» ¾·¿ò  Í»½±²¼¿®§ ¬®¿¬»¹·½ º±½« ¿®»¿ ·²½´«¼» ¸»¿´¬¸½¿®» ¿²¼ ´¿¬» ¬¿¹»
¬»½¸²±´±¹§ò

Í¬®¿¬»¹·½ Í±´«¬·±² Î»¿´¬§ Ñ°°±®¬«²·¬·» ó ·²ª»¬ ·² ª¿´«»ó¿¼¼»¼ô ¼·¬®»»¼ô ¿²¼
±°°±®¬«²·¬·½ °®·ª¿¬» ®»¿´ »¬¿¬» º«²¼ ¬¸¿¬ ¬¿®¹»¬ ¿ ïëû ó ïèû ½±³°±«²¼»¼ ¿²²«¿´ ®»¬«®²ò

Ý±³³±²º«²¼ Î»¿´ Û¬¿¬» Ñ°°±®¬«²·¬·» ó ·¼»²¬·º§ô ¿½¯«·®»ô ¸±´¼ô ³¿²¿¹»ô ¿²¼ ¼·°±» ±º
·²ª»¬³»²¬ ·² ®»¿´ »¬¿¬» °®·ª¿¬» »¯«·¬§ º«²¼ º±® ·²½±³» ¿²¼ ½¿°·¬¿´ ¿°°®»½·¿¬·±²ò

ÝÚ Ð®·ª¿¬» Ý®»¼·¬ Ú«²¼ îðïè ó ±«¬°»®º±®³ ¬¸» ×ÝÛ ÞßÓÔ ËÍ Ø·¹¸ Ç·»´¼ ×²¼»¨ ©·¬¸ ´»
ª±´¿¬·´·¬§ ¾§ °«®«·²¹ ¿ ½±®» ¬®¿¬»¹§ ±º »²·±® ¼·®»½¬ ´»²¼·²¹ ¬± ËÍ ³·¼¼´» ³¿®µ»¬
½±³°¿²·»ò
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ÐÛÎ ÍØßÎÛ ó Ý±²¬·²«»¼

ÝÚ ÎÛ×Ì Ú«²¼ô ÔÔÝ ó ·²ª»¬ ·² ¿ ¼·ª»®·º·»¼ °±®¬º±´·± ±º °«¾´·½´§ ¬®¿¼»¼ ÎÛ×Ì ¿²¼
»»µ ¬± °®±ª·¼» ¿ ²»¬ ®¿¬» ±º ®»¬«®² ·² »¨½» ±º ¬¸» ÚÌÍÛ ÒßÎÛ×Ì ß´´ Û¯«·¬§ ÎÛ×Ì
·²¼»¨ ¾§ ¿´´±½¿¬·²¹ ½¿°·¬¿´ ¬± »¨°»®·»²½»¼ »¨¬»®²¿´ ·²ª»¬³»²¬ ³¿²¿¹»®ò

ÝÚ Ý±²¬·²¹»²¬ ß»¬ Ð±®¬º±´·± ó °®±¼«½» ¿ ¬±¬¿´ ®»¬«®² ·² »¨½» ±º ¬¸» ×Ý× Þ±ºß Ó»®®·´´
Ô§²½¸ ïóí Ç»¿® Ì®»¿«®§ ¿²¼ »»µ ¬± ·²ª»¬ ·² »½«®·¬·» ¿²¼ ¬®¿¬»¹·» ¬¸¿¬ ±ºº»® ¬¸»
°±¬»²¬·¿´ º±® ·²½®»¿»¼ §·»´¼ ±® ¬±¬¿´ ®»¬«®² ½±³°¿®»¼ ¬± ¬¸» ¾»²½¸³¿®µò

ÍÍ¹ß ÍúÐ ëðð ×²¼»¨ Ò±²óÔ»²¼·²¹ ÏÐ Í¬®¿¬»¹§ ó »»µ ¬± ¿°°®±¨·³¿¬» ¬¸» ®»¬«®² ±º ¬¸»
ÍúÐ ëðð ×²¼»¨ ±ª»® ¬¸» ´±²¹ó¬»®³ò  Ì¸· º«²¼ ¼±» ²±¬ ¿´´±© ³¿²¿¹»® ¬± »²¬»® ·²¬±
»½«®·¬·» ´»²¼·²¹ ¿²¼ ®»°«®½¸¿» ¿¹®»»³»²¬ò

ÍÍ¹ß ËÍ ß¹¹®»¹¿¬» Þ±²¼ ×²¼»¨ ÒÔ ÏÐ Í¬®¿¬»¹§ ó »»µ ¿² ·²ª»¬³»²¬ ®»¬«®² ¬¸¿¬
¿°°®±¨·³¿¬» ¬¸» °»®º±®³¿²½» ±º ¬¸» Þ´±±³¾»®¹ Þ¿®½´¿§ ËòÍò ß¹¹®»¹¿¬» Þ±²¼ ×²¼»¨
±ª»® ¬¸» ´±²¹ó¬»®³ ¬¸®±«¹¸ ·²ª»¬³»²¬ ·² ½±´´»½¬·ª» ·²ª»¬³»²¬ º«²¼ ©¸·½¸ ¸¿ª»
±¾¶»½¬·ª» ½±²·¬»²¬ ©·¬¸ ¬¸» º«²¼� ±ª»®¿´´ ·²ª»¬³»²¬ ±¾¶»½¬·ª»ò

ÒÑÌÛ ç ó ÐÔÛÜÙÛÍ ÎÛÝÛ×ÊßÞÔÛ

Ð´»¼¹» ®»½»·ª¿¾´» ¾¿´¿²½» ¿¬ Ö«²» íð ½±²·¬ ±º ¬¸» º±´´±©·²¹æ

îðîï îðîð
Ð´»¼¹» ®»½»·ª¿¾´»

Ü«» ©·¬¸·² ï §»¿® ü íôéëèôíîé ü ìôëïíôéêê
  Ü«» ©·¬¸·² ï ¬± ë §»¿® èôééëôïïê ïðôïíîôèïé

Ü«» ·² ë ±® ³±®» §»¿® îôððçôðêç íôðïéôêìê
Ô»

Ü·½±«²¬ º±® ¬·³»óª¿´«» ±º ³±²»§ øîïìôîîç÷ øíèîôééð÷
  ß´´±©¿²½» º±® ¼±«¾¬º«´ ¿½½±«²¬      øíìëôìèç÷       øíçðôçìî÷

ü   ïíôçèîôéçì  ü  ïêôèçðôëïé

Ó¿²¿¹»³»²¬ ¾»´·»ª» ¬¸» ¿´´±©¿²½» º±® «²½±´´»½¬·¾´» °´»¼¹» · ¿¼»¯«¿¬» ¾¿»¼ ±²
·²º±®³¿¬·±² ½«®®»²¬´§ µ²±©²ò  Ø±©»ª»®ô »ª»²¬ ·³°¿½¬·²¹ ¼±²±® ½±«´¼ ±½½«® ·² ¬¸» º«¬«®»
©¸·½¸ ©±«´¼ ³¿¬»®·¿´´§ ·²½®»¿» ¬¸» ¿´´±©¿²½» º±® «²½±´´»½¬·¾´» °´»¼¹»ò  Ì¸» ¼·½±«²¬ ®¿¬»
«»¼ ©¿ òêíû ¿²¼ òéìû º±® Ö«²» íðô îðîï ¿²¼ îðîðô ®»°»½¬·ª»´§ò
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ÒÑÌÛ ïð ó ÐÎÑÐÛÎÌÇ ßÒÜ ÛÏË×ÐÓÛÒÌ

Ì¸» º±´´±©·²¹ · ¿ «³³¿®§ ±º °®±°»®¬§ ¿²¼ »¯«·°³»²¬ ¿¬ Ö«²» íðæ

îðîï îðîð

Þ«·´¼·²¹ ü éôééëôêéð ü éôééëôêéð
Þ«·´¼·²¹ ·³°®±ª»³»²¬  ïôïðïôíëç çêèôíëç
Í·¬» ·³°®±ª»³»²¬  îôììëôëèë  îôììëôëèë
Ú«®²·¬«®» ¿²¼ »¯«·°³»²¬ íïôçìë íïôçìë

    ïïôíëìôëëç  ïïôîîïôëëç
Ô» ¿½½«³«´¿¬»¼ ¼»°®»½·¿¬·±²  øêôðçïôêïé÷  øëôêëîôííè÷

    ëôîêîôçìî  ëôëêçôîîï

Ô¿²¼ çèðôððð çèðôððð

 Ì±¬¿´ ü êôîìîôçìî ü êôëìçôîîï

Ü»°®»½·¿¬·±² »¨°»²» ½¸¿®¹»¼ ¬± ±°»®¿¬·±² º±® ¬¸» §»¿® »²¼»¼ Ö«²» íðô îðîï ¿²¼ îðîðô ©¿
ü ììêôëçë ¿²¼ ü ììïôéîçô ®»°»½¬·ª»´§ò Ì¸· ·²½´«¼» ¼»°®»½·¿¬·±² »¨°»²» ±º ü éôíïêô ®»´¿¬»¼
¬± ½±´´»½¬·±² º±® »¿½¸ §»¿® »²¼»¼ Ö«²» íðô îðîï ¿²¼ îðîðò
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íí

ÒÑÌÛ ïï ó ÔÑÒÙóÌÛÎÓ ÜÛÞÌ

Ô±²¹ó¬»®³ ¼»¾¬ ½±²·¬ ±º ¬¸» º±´´±©·²¹ ¿¬ Ö«²» íðæ

îðîï                 îðîð

Ý±³³»®½» Þ¿²µô ³±®¬¹¿¹» ²±¬» °¿§¿¾´»å

¼«» ·² ³±²¬¸´§ ·²¬¿´´³»²¬ ±º ü ïêôïêðô ·²½´«¼·²¹ ·²¬»®»¬

¿¬ íòíìûå ³¿¬«®·²¹ ·² Ü»½»³¾»® îðîëò  Ì¸» ¾«·´¼·²¹ ±²

Ò±®¬¸ Ó¿·² Í¬®»»¬ ·² Ò±®³¿´ô ×´´·²±·ô ©·¬¸ ¿ ½±¬ ±º

ü íôíððôðððô · °´»¼¹»¼ ¿ ½±´´¿¬»®¿´ò ü îôîïçôïìí ü îôííëôéêì

ß¹¹®»¹¿¬» ³¿¬«®·¬·» ±º ¬¸» ´±²¹ó¬»®³ ¼»¾¬ ¿¬ Ö«²» íðô îðîïô ¿®» ¿ º±´´±©æ

îðîî ü ïîðôêíî

îðîí  ïîìôéèï

îðîì  ïîèôèçê

îðîë  ïííôëðê

îðîê  ïôéïïôíîè

ü îôîïçôïìí

ÒÑÌÛ ïî ó ÑÐÛÎßÌ×ÒÙ ÔÛßÍÛ ÝÑÓÓ×ÌÓÛÒÌÍ

×² ïççðô ¬¸» Ú±«²¼¿¬·±² »¬¿¾´·¸»¼ ¿ Ý¸·½¿¹± ±ºº·½» ¬± °®±ª·¼» ¬¸» Ë²·ª»®·¬§ ©·¬¸ ¼·®»½¬

¿½½» ¬± Ý¸·½¿¹± ¿®»¿ ¿´«³²·ô ½±®°±®¿¬·±² ¿²¼ Ú±«²¼¿¬·±² ²»¬©±®µò  Ô»¿» °¿§³»²¬ º±®

¬¸» Ý¸·½¿¹± ±ºº·½» ¬±¬¿´»¼ ü ëïôççë ·² îðîðò  Ì¸» ±®·¹·²¿´ ´»¿» »¨°·®»¼ ·² Ü»½»³¾»® îðïì

¿²¼ ©¿ ®»²»©»¼ º±® ¿² ¿¼¼·¬·±²¿´ º·ª» §»¿® ©·¬¸ ¬¸» º·®¬ º·ª» ³±²¬¸ ±º ®»²¬ ¿¾¿¬»¼ °»® ¬¸»

®»²»©¿´ ¿¹®»»³»²¬ò  Ì¸» ´»¿» ©¿ ²±¬ ®»²»©»¼ ¿²¼ »¨°·®»¼ ·² Ü»½»³¾»® îðïçò
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NOTE 13 - NET ASSETS

Net assets with donor restrictions as of June 30 were restricted for the following:

  2021 2020

Subject to expenditure for specific purpose:
      Scholarships and fellowships $ 68,241,888 $ 44,519,158
 Instructional department uses  38,242,309  26,365,525
 University capital projects  8,882,311  6,806,072
 Other  9,635,456  5,467,334

  $ 125,001,964 $ 83,158,089

Net assets with donor restrictions as of June 30 that are restricted for investment in
perpetuity, the income from which is expendable for the following:

                                                                                                    2021 2020

Subject to expenditure for specific purpose:
      Scholarships and fellowships $ 68,421,317 $ 63,296,164
 College and academic development  35,070,711  33,942,951
 University capital projects  6,389,578  6,089,348
 Other  5,549,821  5,414,481

  $ 115,431,427 $ 108,742,944

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes or by occurrence of other events specified by donors.

Net assets without donor restrictions for the years ended June 30 are as follows:

  2021 2020

 Designated by the Board $ 4,461,899 $ 3,614,372
 Undesignated  20,519,271  16,587,739

  $ 24,981,170 $ 20,202,111
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NOTE 14 - ENDOWMENT FUNDS

The Foundation�s endowment consists of approximately 968 individual funds established for
a variety of purposes. The endowment includes donor-restricted and board designated
endowment funds. As required by generally accepted accounting principles, net assets
associated with endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Board of Directors of the Foundation has interpreted the Illinois Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Foundation classifies
as net assets with donor restrictions (a) the original value of gifts donated to the perpetual
endowment, (b) the original value of subsequent gifts to the perpetual endowment and
(c) accumulations to the perpetual endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.

The remaining portion of donor-restricted endowment funds is classified as net assets with
donor restrictions until those amounts are appropriated for expenditure by the Foundation in
a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

1.  Duration and preservation of the fund
2.  Purposes of the Foundation and the fund
3.  General economic conditions
4.  Possible effect of inflation and deflation
5. Expected total return from investment income and appreciation or depreciation of

investments
6.  Other resources of the institution
7.  Investment policies of the Foundation
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NOTE 14 - ENDOWMENT FUNDS - Continued

Endowment net assets as of June 30 were as follows:

  Without Donor With Donor
2021  Restrictions Restrictions Total

Donor-restricted perpetual
 endowment funds   $ - $ 174,057,233   $ 174,057,233
Donor-restricted
 quasi-endowment funds    -  22,581,486  22,581,486
Board designated
 quasi-endowment funds    4,461,899  -  4,461,899

    $ 4,461,899 $ 196,638,719 $ 201,100,618

  Without Donor With Donor
2020  Restrictions Restrictions Total

Donor-restricted perpetual
 endowment funds   $ - $ 130,125,058 $ 130,125,058
Donor-restricted
 quasi-endowment funds    -  17,633,146  17,633,146
Board designated
 quasi-endowment funds    3,614,372  -  3,614,372

    $ 3,614,372 $ 147,758,204 $ 151,372,576
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NOTE 14 - ENDOWMENT FUNDS - Continued

Changes in endowment, not total, net assets for the fiscal years ended June 30, 2021 and
2020, are as follows:

  Without Donor With Donor
  Restrictions Restrictions Total

Endowment investments
 at June 30, 2019    $        3,707,017  $    140,643,018  $    144,350,035
Investment income    19,482  579,750  599,232
Net appreciation (depreciation)   (76,767)  245,323  168,556
Contributions    (13,935)  12,338,790  12,324,855
Appropriations of endowment
 assets for expenditure    (21,425)  (4,879,886)  (4,901,311)
Expenditures from quasi-
 endowment funds    -  (1,538,011)  (1,538,011)
Other additions    -  369,220  369,220

Endowment investments
 at June 30, 2020    3,614,372  147,758,204        151,372,576
Investment income    1,159  47,013  48,172
Net appreciation    993,321  46,140,953  47,134,274
Contributions    15,000  12,001,562  12,016,562
Appropriations of endowment
 assets for expenditure    (16,647)  (5,649,448)  (5,666,095)
Expenditures from quasi-
 endowment funds    -  (3,824,096)  (3,824,096)
Other additions (reductions)    (145,306)  164,531  19,225
Endowment investments
 at June 30, 2021   $ 4,461,899 $ 196,638,719 $ 201,100,618

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level the Foundation is required to retain as a fund of perpetual duration
pursuant to donor stipulation or UPMIFA. There were no funds with such deficiencies at
June 30, 2021. In accordance with GAAP, deficiencies of this nature are reported in unrestricted
net assets and aggregated $ 48,603 as of June 30, 2020. At June 30, 2020, the fair value of
underwater endowments totaled $ 6,455,730, and the total amount of original corpus was
$ 6,504,333. These deficiencies resulted from unfavorable market fluctuations that occurred
shortly after investment of new permanently restricted contributions and continued appropriation
for certain purposes that was deemed prudent by the Foundation Board of Directors.
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NOTE 14 - ENDOWMENT FUNDS - Continued

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs and other items supported by
its endowment while seeking to maintain the purchasing power of the endowment.
Endowment assets include those assets of donor-restricted endowment funds the Foundation
must hold in perpetuity or for donor-specified periods, as well as those of board-designated
endowment funds. Under the Foundation�s policies, endowment assets are invested in a
manner that is intended to produce results that to seek an average total annual return of
spending net of inflation and administrative cost. The Foundation expects its endowment
funds to provide an average rate of return of approximately 4.5% annually over time. Actual
returns in any given year may vary from this amount.

To satisfy its long-term rate of return objectives, the Foundation relies on a total return
strategy in which investment returns are achieved through both current yield (investment
income such as dividends and interest) and capital appreciation (both realized and
unrealized). The Foundation targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within
prudent risk constraints.

The Foundation�s board of directors has adopted a hybrid approach spending policy to
determine the spending distribution. This approach takes into consideration the duration and
preservation of the endowments, purpose of the endowment funds, general economic
conditions, the possible effect of inflation or deflation, expected total return from income and
the investment policy.

The spending distribution calculation is the sum of a) the prior year�s spending distribution,
plus 4.5% of the value of any new gifts; the sum of which is adjusted by the most recently
calculated annual Higher Education Price Index, then weighted at 70% added to b) the year-
end market value times 4.5% then weighted at 30%.

NOTE 15 - FUNDRAISING FEES

A fundraising fee of 1.25%, of the December 31, 2020 and 2019 market value was assessed
from each endowed funds� annual distribution to help support the Foundation�s fundraising
and general operations. On July 1, 2020 and 2019, a total of $ 5,666,095 and $ 4,901,311,
respectively, was distributed to endowed funds� expendable balances and fundraising fees
totaling $ 1,924,099 and $ 1,888,793, respectively, were distributed to the Foundation
budget.
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